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‘More aggressive’
strategy needed on
vacation rentals
From pg B1
quite a few competitive advantages the Bahamas has
in this space....
“In the course of the interviews, it became clear
this was an opportunity to
move development away
from Nassau to other parts
of the country.
“On many levels, it seems
the perfect strategy for the
country to take a more aggressive stance towards.”
Oxford Economics’ study
for ORG, which analysed
the impact of a 50 per cent
increase upon current vacation rental activity, found

this would grow stopover
tourists by 8,350 annually,
and generate $13 million in
additional visitor spending.
Excluding 50 per cent of
that $13 million from its
analysis, as that represented
lease costs, the ORG study
said: “The full economic
impact - direct, indirect,
and induced - of additional
spending by these new tourists is estimated at $9.8 million of additional GDP and
225 new jobs.
“The sectors most affected are community, social and personal services,
which receives 35 per cent
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of the GDP impact and 50
per cent of the jobs impact,
and hotels and restaurants,
which receive 23 per cent of
the GDP and 18 per cent of
the jobs impact.”
Mr Aubry, meanwhile,
said the vacation rental
market provided an opportunity to “empower” Bahamians and increase local
ownership of the tourism.
He added that by diversifying development and
activity away from Nassau,
the overcrowding that has
afflicted New Providence
for decades could also be
eased.
“This is one of those
spaces that really speaks to
how we can empower Bahamians to a more active, and
stronger, part of the tourism
product from an ownership
standpoint,” Mr Aubry told
Tribune Business, “and how
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Independent Auditors’ Report
The Shareholders and Board of Directors
Macro Bank Limited

Opinion
We have audited the consolidated financial statements of Macro Bank Limited (the “Bank”), which
comprise the consolidated statement of financial position as at December 31, 2016, and the
consolidated income statement, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of significant accounting
policies.
In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Bank as at December 31, 2016, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards.
Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Bank in
accordance with the international Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free form material misstatement, whether due to fraud or error. In preparing the financial
statements, management is responsible for assessing the Bank’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Bank or to cease operations, or have
no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Bank’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial
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statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Bank’s internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

•

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Bank to cease to continue as a going
concern.
Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

April 3, 2017
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Bermuda’s and Cayman’s,
at 38 per cent and 22 per
cent, respectively, but higher than Turks & Caicos’s 16
per cent.
When it came to yield,
the Bahamas’ mean Airbnb
nightly rate of $306 was
higher than Bermuda and
Cayman’s, but lower than
Turks & Caicos’s. This nation’s guest ratings were
also in line with its regional
rivals.
Mr Aubry said an “easing of regulations, and policies that support moving to
the Family Islands”, are required if the Bahamas is to
maximise the benefits from
the fast-growing vacation
rental market.
Prominent Bahamian realtors, such as Mario Carey, have already urged the
Government to get a better
regulatory grip on the vacation rental market, warning
that it is losing potentially
valuable tax revenues.
However, Mr Aubry said
existing government policies and regulations were
effectively driving second
homeowners not to declare
that they were using their
properties for vacation

NOTICE

Report on the Audit of the Financial Statements

•

we can foster the residual
benefits to drive local products into the tourism supply
chain.
“When you look at the
data, the Bahamas by and
large has the greatest offering of beds and rooms.
It also has a relatively low
yield with turnaround. A lot
of people are offering this,
but don’t necessarily have
the capacity.
“If we start to drive this,
and pay more attention to
it, it could blossom as low
hanging fruit in terms of
economic growth.”
Data obtained by Oxford
Economics showed that the
Bahamas had 1,878 properties registered with Airbnb,
of which 908 - just under
half - were deemed to be
active.
Highlighting the vacation rental market’s growth
and economic potential for
the Bahamas, the ORG report showed these numbers
were between eight to three
times’ higher than comparable Airbnb data for Bermuda, the Cayman Islands
and Turks & Caicos.
The Bahamas’ mean occupancy rate was lower than
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Mr. Perry Stubbs of
282 Derby Road, Yellow
Elder Gardens is asked to
contact Mangra & Co.
immediately at 322-4337.

NOTICE
NOTICE is hereby given that OLVI LOUIS of Jubliee
Gardens, Nassau, Bahamas is applying to the Minister
responsible for Nationality and Citizenship, for registration/
naturalization as a citizen of The Bahamas, and that any
person who knows any reason why registration/naturalization
should not be granted, should send a written and signed
statement of the facts within twenty-eight days from the 19th
day of April, 2017 to the Minister responsible for nationality
and Citizenship, P.O. Box N-7147, Nassau, Bahamas.

NOTICE
NOTICE is hereby given that MARVINCE JEANLOUIS of #3 Fox Hill, Nassau, Bahamas is applying
to the Minister responsible for Nationality and Citizenship,
for registration/naturalization as a citizen of The Bahamas,
and that any person who knows any reason why registration/
naturalization should not be granted, should send a written
and signed statement of the facts within twenty-eight days
from the 19th day of April, 2017 to the Minister responsible
for nationality and Citizenship, P.O. Box N-7147, Nassau,
Bahamas.

PUBLIC NOTICE
INTENT TO CHANGE NAME BY DEED POLL
The Public is hereby advised that I, DERECK MARVIN
COLEBROOK of No. 11 East Street South, Nassau,
Bahamas intend to change my name to DERECK
MARVIN WILKINSON. If there are any objections to
this change of name by Deed Poll, you may write such
objections to the Deputy Chief Passport Officer, P.O.Box
N-742, Nassau, Bahamas no later than thirty (30) days
after the date of publication of this notice.

rental purposes - thereby
denying the Public Treasury
valuable tax revenues.
“The way the policies are,
they’re incentivising people
to buy a home without declaring the purpose of the
property,” he told Tribune
Business.
“It creates problems of
oversight and access to capital from the banks. If we
look at this market, there
are so many properties that
are not being fully utilised.”
The Oxford Economics
study suggested that old,
impractical laws and regulations were impeding both
growth and regulation in
the vacation rental market,
as it treated investors in
these properties like their
mega resort counterparts.
All vacation-based properties have to be approved
by the Bahamas Investment
Authority (BIA), and the
report said: “While vacation
home owners and foreign
owners can overcome these
hurdles, this comes at a cost
in terms of time and money.
“In the view of interviewees, most of the complexity reflects laws that are
designed with mega-resorts
in mind. For example, if the
owner is not the primary occupant, then the applicant
must present detailed business plans that address issues such as how many people will be employed, traffic
issues, etc. For the vacation
home rental market, this is
not a practical approach.”
The ORG report called
for vacation rental owners
and investors to be treated
as a new ‘investor category’,
with faster approvals granted in return for tax and regulatory compliance.
It also suggested restricting vacation rental home
development to speciallydesignated areas, such as
Trade Development Zones
(TDZs), until the Government perfected its policy
approach to the sector.
Mr Aubry said he had
personally witnessed the
growth of the Bahamas’ vacation rental market, with
two of the four properties
in his townhouse row now
used for such purposes.
And Tribune Business
has also witnessed more
tourists than normal walking to and from, and shopping at, the Super Value
store at Winton compared
to previous year.
Arlington (Ali) Capron,
principal of RE/MAX Luxury Properties Bahamas,
recently predicted that the
vacation rental market will
likely eat into hotel occupancy rates, estimating that
20 per cent of this nation’s
stopover visitors are currently using such accommodation.
He said visitors were increasingly seeking a more
authentic, personalised vacation experience that was
intertwined with Bahamian
culture.
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